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SECRET  SECTION  01  OF  02  OTTAWA  000659 

SIPDIS  STATE  FOR  ISN/RA  - J.  ALLEN-CLOSE  AND  N.  MENKHOFF,  WHA,  AF,  L,  AND  T E.O.  12958:  DECL:  08/28/2019 
TAGS:  PREL  PARM  MNUC  KNNP  EINV  IR  NA  CA 

SUBJECT:  CANADA  SEEKING  OFFICIAL  CONFIRMATION  FORSYS  URANIUM  DEAL  HAS  COLLAPSED  REF:  A.  OTTAWA  639  B.  OTTAWA  627  C.  STATE  84119 
Classified  By:  A/PolCouns  Kurt  van  der  Walde,  reasons  1.4  (b)  and  (d) 

1. (S)  Canada  welcomed  recent  news  reports  that  the  deal  had  collapsed  to  sell  the  Valencia  uranium  mine  in  Namibia  from  Canadian-based  Forsys  ft 

2. (S)  Forsys  said  publicly  on  August  25  that  it  remained  "unclear  about  the  specific  concerns"  of  the  Canadian  government,  but  was  terminating 

3. (S)  XXXXXXXXXXXX  Nonetheless,  Caza  said  he  believed  that  Forsys  must  have  known  that  "the  deal  was  much  sweeter  than  it  should  have  been."  He 

4. (S)  While  expressing  relief  at  the  apparent  break  up  of  the  deal,  Caza  cautioned  that  Canada  is  not  clear  on  its  legal  options  if  Forsys  deci 

5. (S)  As  Canada  continues  its  investigation,  Caza  observed  that  they  still  do  not  understand  whether  GFI  and  Iran  have  been  working  together  si 
BREESE 


